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8/5/99
SUGGESTED CHANGES TO LRB-3206/1
1. Delete Section 6. :
The proposed change was not necessary. |
2. Delete Sections 7 and 8 and replace them with a new Section 6. See Exhibit A
attached.
These changes are 1o correct Constitutional and Statutory
problems with the current Sections 7 and 8.
3. Renumber Section 9 to become Section 7.
4. Insert a new Section 8. See Exhibit B attached.
This empowers the school board to pledge the staze intradistrict
aids.
S. Renumbgr Sections 10 through 30 to become Secuons/ 9 through 29.
6. Renumber Section 31 to become Section 30. Change the two references to

“66.431(5)(a)4.” to become “66.431(5r).” Add a new subdivision 4. See Exhibit C.

The new subd. 4 language is an aftempt to invoke the “contracts
clause” to protect the hold harmless provisions.

7. Renumber Sections 2 through 37 to become Sections 31 through 36.

Rick Weiss
Feley & Lardoner
(414)297-5756

001.592580.2
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EXHIBIT A

AN

Section 6. 66.431(5r) of the statutes is created to read:

66.431(5r) Financing of Certain School Facilities.

(a) Legislative Declaration:~ The legislature determines that the development

of new schools will help alleviate the substandard conditions described in sub. (2) and will

promote the sound growth and economic development of cities and enhance the education of ,
youth in neighborhood settings. The legislature determines that the social and economic /
“4-problems sought to be addressed are particnlarly acute in more densely populated areas. The
A~ egislature desires to make certain financing and economic tools available in cities of the first
class with the view that there are likely to be positive statewide benefits in light of the impact
Lhat c1les of the ﬁrst class have on the economy and welfare of t.he enure state

)

® Bond Issuance for School Facilitics. Bonds may be issued by authorities /

A of cities of the first class to finance or refinance the development or redevelopment of sites and
acilities to be used for public instruction under ch. 119. The terms and conditions of such

M/f‘ - “{onds shall be in accordance with sub. 5(a)4. except that when proceeding under authority of 34; f 'ne.,
Y, € ;) this sub. (5r) lt shall not be necessary that the financed property be located in a project area or j/1+/tt
a blighted area. The following are conditions to the issuance of bonds under authority of th:s / '

t sub. (5r):

" 1. The authority shall find and determine that the purposes of the 11
fifiancing promote the sound growth of the city and are consistent with the city’s master

plan.

d 2. The board of school directors of the school district operating

under ch. 119 shall have requested the issuance of the bonds to implement a report
7 approved under 1999 Wisconsin Act [Revi insert Act and Section Number] or a
ilar report similarly approved as authorized by subsequent legls ation.

‘ 3. The bonds may not have a maturity in excess of 20 years from :
| / the date of their issuance and may not be issued later than the first day of the 60" /
month beginning after the effective date of this sub. (5r) (Revisor to insert date].

- . (9] Development Powers. When proceeding under this sub. (5r), authorities
[ u‘b of ities of the first class shall have all powers necessary or convenient to carryout the
{ ~ defelopment or redevelopment of sites and facilities to be used for public instruction under ch.

V) 9, including, without limitation, the powers set forth in sub. (5) except that it shall not be

2\
M,‘O Ay necessary for the exercise of such powers that the financed property be located in a project

001.691683.2 ‘ A1
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d) esnggatnon of Special Debt Service Reserve Funds. The authority may

designate one or morc accounts in funds created under the resolution authorizing the issuance
of bonds under authority of this sub. (Sr) as special debt service reserve funds if, prior to each

- issuance of bonds to be secured by the special debt service reserve fund, the secretary of
administration determines that all of the following conditions are met with respect to the
bonds:

1. Purpose. The proceeds of the bonds, other than refunding
bonds, will be used for public school facilities in a school district operating under ch.
119.

2.  'Feasibility,  There is a reasonable likelihood that the bonds will
be repaid without the necessity of drawing on funds in the special debt service reserve
fund that secures the bonds. The secretary of administration may make this
determination of reasonable likelihood only after considering all of the following:

! ' a. The extent to which and manner by which revenues of the
school district operating under ch. 119 are pledged to the payment of the bonds.

b. The proposed interest rates on the bonds and the resulting

cash-flow requirements. N . 1
foléoh‘ < = M{’i 2N ‘ /\,.J,\,t .

" C MYJ c. The projected ratio of annual @evenues from the
school district operating under ch. 119 to.annual debt semce@?ﬁ@
v . /\) - taking into account capitalized interest. B '

N

& ¥ d. Whether an understanding exists providing for repayment
: o by the authority to the state of all amounts approprlated to the special debt
X N&T Wt/ service reserve fund pursuant to par. ().

€. Whether the authority has agreed that the department of
administration will have direct and immediate access, at any time and without
notice, to all records of the authority relating to the bonds.

3. Limit on Bonds Issued. The principal amount of all bonds issued
under authority of this sub. (5r), other than refunding bonds, that would be secured by
special debt service reserve funds of the authority shall not exceed $200,000,000.

, 4. Refunding Bonds. All refunding bonds to be secured by the
* special debt service reserve fund must meet all of the following conditions:

a. The refunding bonds are to be issued to fund, refund or
advance refund bonds issued under authority of this sub. (5r) and secured by a
- special debt service reserve fund.

b. The refunding will not adversely affect the risk that the
state will be called on to make a payment under par. (j).

blad
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5. Approval of Outstanding Debt. All outstanding bonds of the
authority issued under authority of this sub. (5r) have been reviewed and approved by
the secretary of administration. In determining whether to approve outstanding bonds,
the secretary may consider any factor which the secretary determines to have a bearing
on whether the state moral obligation pledge under par. (j) should be granted with
respect to an issunance of bonds.

: 6. Financial Reports. The authority has agreed to provide to the
department of administration all financial reports of the authority and all regular
monthly statements of any trustee of the bonds on a direct and ongoing basis.

(6)  Payment of Funds into a Special Debt Service Resérve Fund. The

authority shall pay into any special debt service reserve fund of the authority any moneys
appropriated and made available by the state for the purposes of the special debt service
reserve fund, any proceeds of a sale of bonds to the extent provided in the bond resolution
authorizing the issuance of the bonds and any other moneys that are made available to the
authority for the purpose of the special debt service reserve fund from any other source.

(N Use of Moneys in the Special Debt Service Reserve Fund. All moneys

held in any special debt service reserve fund of the authority for bonds issued under authority
of this sub. (5r), except as otherwise specifically provided, shall be used solely for the
paymemt of the principal of the bonds, the making of sinking fund payments with respect to the
bonds, the purchase or redemption of the bonds, the payment of interest on the bonds or the
payment of any redemption premium required to be paid when the bonds are redeemed prior
to maturity. If moneys in a special debt service reserve fund at any time are less than the
special debt service reserve fund requirement under par. (h) for the special debt service
reserve fund, the authority may not use the moneys for any optional purchase or optional
redemption of the bonds. Any income or interest earned by, or increment to, any special debt
service reserve fund due to the investment of moneys in the special debt service reserve fund
may be transferred by the authority to other funds or accounts of the authority relating to the
bonds to the extent that the transfer does not reduce the amount of the special debt service
reserve fund below the special debt service reserve fund below the special debt service reserve
fund requirement under par. (h) for the special debt service reserve fund.

(g)  Limitation on Bonds Secured by a Special Debt Service Reserve Fund.

The authority shall accumulate in each special debt service reserve fund an amount equal to the
special debt service reserve fund requirement under par. (h) for the special debt service
reserve fund. The authority may not at any time issue bonds under authority of sub. (5r)
secured in whole or in part by a special debt service reserve fund if upon the issuance of the
bonds the amount in the special debt service reserve fund will be less than the special debt
service reserve fund requirement undes par. (h) for the special debt service reserve fund.

(h)  Special Debt Service Reserve Fund Requirement. The special debt

service reserve fund requirement for a special debt service reserve fund, as of any particular
date of computation, is equal to an amount of money, as provided in the bond resolution
authorizing bonds under this sub. (5r) with respect to which the special debt service reserve

A3
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fund is established, that may not exceed the maximum annual debt service on the bonds of the
authority for that fiscal year or any future fiscal year of the authority secured in whole or in
part by that special debt service reserve fund. In computing the annual debt service for any

~ fiscal year, bonds deemed to have been paid in accordance with the defeasance provisions of
the bond resolution authorizing the issuance of the bonds shall not be included in bonds
outstanding on such date of computation. The annual debt service for any fiscal year is the
amount of money equal to the aggregate of all of the following calculated on the assumption
that the bonds will, after the date of computation, cease to be outstanding by reason, but only
by reason, of the payment of bonds when due, and the payment when due, and application in
accordance with the bond resolution authorizing those bonds, of all of the sinking fund
payments payable at or after the date of computation: |

1. All interest payable during the fiscal year on all bonds that are
secured in whole or in part by the special debt service reserve fund and that are
outstanding on the date of computation.

2. The principal amount of all of the bonds that are secured in
whole or in part by the special debt service reserve fund, are outstanding on the date of
computation and mature during the fiscal year.

3. All amounts specified in bond resolutions of the authority
authorizing any of the bonds that are secured in whole or in part by the special debt
service reserve fund to be payable during the fiscal year as a sinking fund payment
with respect to any of the bonds that mature after the fiscal year.

(1] Valuation of Securities. In computing the amount of a special debt
service reserve fund for the purposes of this subsection, securities in which all or a portion of
the special debt service reserve fund is invested shall be valued at par, or, if purchased at less
than par, at their cost to the authority.

()] State Moral Obligation Pledge. This par. (j) applies only to bonds
issued under authority of this sub. (5r) following compliance with par. (d). If at any time of
valuation the special debt service reserve fund requirement under par. (h) for a special debt
service reserve fund exceeds the amount of moneys in the special debt service reserve fund.
the authority shall certify to the secretary of administration, the governor and the joint
committee on finance the amount necessary to restore the special debt service reserve fund to
an amount equal to the special debt service reserve fund requirement under par. (h) for the
special debt service reserve fund. If this certification is received by the secretary of
administration in an even-numbered year prior to the completion of the budget compilation
under s.16.43, the secretary shall include the certified amount in the budget compilation. In
any case, the joint committee on finance shall introduce in either house, in bill form, an
appropriation of the amount so certified to the appropriate special debt service reserve fund of
the authority. Recognizing its moral obligation to do so, the legislature hereby expresses its
expectation and aspiration that, if ever called upon to da so, it shall make this appropriation.
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f of new schools will help alleviate the substandard conditions described in $ub’ (2) and will ‘; -

ipromote the sound growth and economic development of cities and enhance the education of
youth in neighborhood settings. The legisiature determines that the social and economic
problems sought to be addressed are particularly acute in more densely popylated areas. The
egislature desires to make certain financing and economic tools available injcities eERSHrs-
s with the view that there are likely to be positive siatewide benefits in light of the impact
ik cites W have on the economy and welfare of the entue state and also because

)/ bub. (5r):

Y W . ‘
W /\/{ .
' cing promot?
plan. .
ots of the school district operating
: 4 the issughce of the bonds to implement a report
approved under 1999 Wisconsin Act'{Bgvisor to insert Act and Section Number) or 2

similar report similarly approved ag ‘» ized by subsequent legislation.

! - 3. The bpifds may not have 2maturity in excess of 20 years from
/ the da:e of theif issuance-dnd may not be issued latexthan the first day of the 60"
month beginning after'the effective date of this sub. (STN[Revisor to insert date].

. “} (0) Development Powers. When proceeding underthis sub. (5r), authorities
N 0/ | effcities of the figst class shall have all powers necessary or convenient to\carryout the
: devel pment o ftedevelopment of sites and facilities to be used for public indtryction under ch.

|>’5 g 119 inctugdifig, without liritation, the powers set forth in sub. (5) except that ishall not be
0 u" V' necessa for the exetcise of such powers that the financed property be located in a prg ect
. area or 4 blighted area-

-
s |
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DRAFTER’'S NOTE | LRBb1715/P1dn
FROM THE PG:cmh:ch
 LEGISLATIVE REFERENCE BUREAU

September 7, 1999

This is a preliminary draft that incorporates only items 1 and 2 from Rick Weiss’s
memo of August 5. Once additional information is received, the other items will be
added.

The only substantive change this draft makes to Rick’s suggested language appears
in s. 86.431 (5r) (b) 1. I did not include, at the end of that subdivision, “or a similar
report similarly approved as authorized by subsequent legislation.” This language
appears in (b) 2. of Rick’s Exhibit A. Idid not include this language because it’'sunclear
how similar such a report would have to be or who would make that determination, and
if such a report is subsequently issued, the legislature could in the subsequent
legislation mentioned by Rick approve the report for this purpose.

If you have questions or need more information, please let me know.

Peter R. Grant

Managing Attorney

Phone: (608) 267-3362

E-mail: Peter.Grant@legis.state.wi.us
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/ , Proposed Changes to ~Milgaukee Neighborhood Schools Initiative

U 1. Clarifying language — Bonding may only be used for schools| which are an .instrum'entality of .
i

~ MPS. Private schools are specifically excluded.

?{ @ 2. OnMay 1, 2000 the implementation plan goes to both JFC and the Senate and Assembly

Education Committeee. If a hearing ie requested by a member of an Education Committee

* within 30 days, it must be held within two weeks.

3. MPS Board — Hearing Schedule

A) General listening session

S ————
-~

B) Goals and objectives
C) Finalize goals and objectives
D) ldeas on plan to implement goals and objectives

E) Draft plan on implementation — may have altematives

F) Final draft ' i

G) Plan to JFG
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1999 - 2000 LEGISLATU]

ASSEMBLY AMENDMENT,

TO ASSEMBLY SUBSTITUTE AMENDMENT 1,
TO 1999 ASSEMBLY BILL 133

At the locations indicated, amend the substitute amendment as follows:

1. Page 786, line 19: delete the material beginning with that line and ending
with page 788, line 24.
2. Page 788, line 25: substitute “(5r)” for “(5m)”.

3. Page 789, line 1: delete that line and substitute:

“66.431 (5r) FINANCING OF CERTAIN SCHOOL FACILITIES. (a) Legislative
declaration. The legislature determines that the development of new schools will
help alleviate the substandard conditions described in sub. (2) and will promote the
sound growth and economic development of cities and enhance the education of
youth in neighborhood settings. The legislature determines that the social and

economic problems sought to be addressed are particularly acute in more densely
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23

24

1999 — 2000 Legislature -2- PG/l\/[JLI/i\{REglc'gﬁlgf

populated areas. The legislature desires to make certain financing and economic
tools available in 1st class cities with the view that there are likely to be positive
statewide benefits in light of the impact that 1st class cities have on the economy and

welfare of the entire state becads eri 0,

(b) Bond issuance for school facilities. The authority of a 1st class city mayissue /\
bonds to finance or refinance the development or redevelopment of sites and facilities
to be used for public instructio the board of school directors of the school district

Td . 2-9
operating under ch. 119(if all of the following apply:

1. The board of school directors of the school district operating under ch. 119

requests the issuance of the bonds to i\m%ement the report approved under 1999
v s

Wisconsin Act .... (this act), section Q\Imf%w) (b).

2. The authority determines that the purposes of the financing are consistent
with the 1st class city’s master plan.

(¢c) Terms and conditions. The terms and conditions of bonds issued under this
subsection shall be those specified in sub. (5) (a) 4. except that it shall not be
necessary that the financed property be located in a project é.rea or a blighted area.
The bonds may not have a maturity in excess of 20 years and may not be issued later
than the first day of the 60th month beginning after the effective date of this
paragraph .... [revisor inserts date].

(d) Designation of special:.

4. Page 789, line 3: delete “s. 66.066 (2) (e)” and substitute “the resolution

authorizing the issuance of bonds under this subsection”.

5. Page 789, line 6: delete “described under sub. (5) (a) 4. d.”.
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6. Page 789, line 13: delete lines 13 to 16 and substitute:

“a. The extent to which and manner by which revenues of the school district

operating under ch. 119 are pledged to the payment of the bonds.”.

7. Page 789, line 19: after “annual” insert “pledged”.

8. Page 789, line 20: delete “of the authority” and substitute “on the bonds”.

9. Page 789, line 24: substitute “(j)” for “(g)”.

10.
=+

Page 790, line 4: before “amount” insert “principal”. «
Pesyg Y0 (e ¢ sbhito “ﬁ’nu)oou‘ T ’éwv)mv (LT

11. Pagé’790, line 11: delete “of bonds by the refunding bonds”.

12.
13.
14.

Page 790, line 12: substitute “(j)” for “(g)”.
Page 790, line 13: delete “debt of the authority relating”.

Page 790, line 14: delete “to the bonds has” and substitute “bonds of the

authority issued under this subsection have”.

15.
16.
17.
18.
19.
20.
21.

Page 790, line 15: substitute “bonds” for “debt”.

Page 790, line 17: substitute “(j)” for “(g)”.

Page 790, line 22: substitute “(e)” for “(b)”.

Page 790, line 25: delete “described under sub. (5) (a) 4.”.
Page 791, line 1: delete “d.”.

Page 791, line 4: substitute “(f)” for “(c)”.

Page 791, line 5: after “authority” insert “for bonds issued under this

subsection”.

A

.
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22.

Page 791, line 6: delete the material beginning with “bonds secured in”

and ending with “special debt service reserve fund” on line 7 and substitute “the

bonds”.

23. Page 791, line 8: substitute “the bonds, the purchase or redemption of the”

for “these bonds, the purchase or redemption of these”.

24, Page 791, line 9: on lines 9 and 10, substitute “the” for “these”.

25. Page 791, line 12: on lines 12 and 19, substitute “(h)” for “(e)”.

26. Page 791, line 20: substitute “(g)” for “(d)”.

27. Page 791, line 22: substitute “(h)” for “(e)”.

28. Page 791, line 23: after “bonds” insert “under this subsection”.

29. Page 792, line 1: substitute “(h)” for “(e)”.

30. Page 792, line 3: substitute “(h)” for “(e)”.

31. Page 792, line 6: delete “the bonds” and substitute “bonds under this
subsection”.

32. Page 793, line 5: substitute “(i)” for “(f)”.

33. Page 793, line 9: substitute “(j)” for “(g)”.

34. Page 793, line 10: on lines 10 and 14, substitute “th)” for “(c)”.

35. Page 793, line 22: after “appropriation.” insert “This paragraph applies

only to bonds issued under, and in compliance with, this subsection.”.

36. Page 1130, line 9: on lines 9 and 13, delete “(5) (a) 4.” and substitute “(5r)”.

s
IS
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1
2 119.16 (10) (cm) The board
3 Wisconsin Act .... (t
.« . Mﬂ“f’f
4 joint-eofimittee on finance.”. -
7&“‘:‘————-——‘——' T ——
5 4, Page 1568, linc 1: after “(b)” insert “and to the senate and assembly
ﬂi— education committees”.
[N L >
N\ |7 5. Page 1568, line 16: after that line insert:
@ “(bm) If a member of the senate or assembly education pﬁﬁ\% committees
o repsVt
@ requests a hearing within 30 days after submission of the Plbvif\nder paragraph (a),
1 the member’s committee shall hold a hearing on the plwl[within 2 weeks after the
11 request.”. w,{;u"r

12 (END)
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Section (; 119.16 (3) (b) of the statutes is amended to read:
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¥
119. 16 3) ) Wnd the sites on which they are situated shall be the property of the

o NO
cﬂy-bu-t—neX ife may be purchased or leased and no schoolhouse may be constructed unless a resolu-

«

tion therefor is duly adopted by the board. of conveyance and leases shall be made to the city.

@ History: 1973 c. 17, 188; 1975 c. 353; 1977 c. 109; 1983 a. 391; 1985 a. 29; 1987 a. 395; 1989 a. 290; 1993 a. 492.
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DRAFTER’S NOTE LRBb1715/1dn
FROM THE PG:cmh:jf
LEGISLATIVE REFERENCE BUREAU

September 17, 1999

1. This redraft makes the following changes and additions:

(a) Tt deletes the last phrase of the intent statement relating to experimental
programs.

~(b) It clarifies that the authority may not issue more than $170,000,000 in bonds.
See s. 66.431 (5r) (b) (intro.).

(¢) It provides that the proceeds of the bonds issued by the redevelopment authority
may be used for charter schools that are MPS instrumentalities.

(d) It explicitly authorizes MPS to lease school buildings or sites from the
redevelopment authority and to borrow money from the authority for the purposes of
constructing, purchasing or leasing buildings or sites.

(e) It requires that the MPS board hold hearings on the report and that the board
submit the report to the senate and assembly education committees in addition to the
joint committees on finance. The draft also includes language describing the
“schedule” for the hearings on the report. Please review this language carefully,
because the instructions for this section were rather cryptic.

(f) It provides that if a member of the senate or assembly education committee
requests a hearing on the report, the member’s committee must hold such a hearing.

2. The joint finance committee substitute amendment includes a provision
requesting the joint legislative council to conduct a study of the special transfer
program. If the council conducts the study, it must report its findings to the legislature
by January 1, 2000. Do you want this amendment to postpone that date?

3. As mentioned above, this amendment authorizes the MPS board to lease
buildings or sites from the redevelopment authority. Because this authority isin direct
conflict with s. 119.16 (3) (b), stats. (which requires that “schoolhouses and the sites
on which they are situated” be the property of the city and that “...1eases shall be made
to the city”), I amended s. 119.16 (3) (b). OK?

4. Finally, please note that, as we have discussed, this amendment may be
vulnerable to a legal challenge based on article XI, section 8 (8), of the Wisconsin
Constitution. Under that provision, any school district incurring indebtedness must
levy an annual tax sufficient to pay the interest and principal on the debt. Because
MPS is not authorized to levy taxes, one could argue that it may not incur debt.



-2 LRBb1715/1dn
PG:cmh:jf

However, in Libertarian Party v. State, 199 Wis.2d 790 (1996), the court determined
that a professional baseball park district could borrow money even though it lacked the
power to levy a tax because the district’s bonds were payable solely from a special fund
that did not include any property tax revenues. In the court’s view, an obligation
payable solely from such a fund is not a debt within the meaning of constitutional debt
limitations. Similarly, one could argue that under this amendment the obligation to
repay money borrowed from the redevelopment authority is not a debt within the
meaning of the constitution because the obligation is payable from state aid and not
from property tax revenues.

Peter R. Grant

Managing Attorney

Phone: (608) 267-3362

E-mail: Peter.Grant@legis.state.wi.us




DRAFTER’S NOTE LRBb1715/1dn
FKOM THE PG:cmh;jf
LEGISLATIVE REFERENCE BUREAU

September 17, 1999

Wis

1. This redraft makes the following changes and additions:

(a) It deletes the last phrase of the intent statement relating to experimental
programs. -

(b) It clarifies that the authority may not issue more than $170,000,000 in bonds.
See s. 66.431 (5r) (b) (intro.).

(¢) It provides that the proceeds of the bonds issued by the redevelopment authority
may be used for charter schools that are MPS instrumentalities.

(d) It explicitly authorizes MPS to lease school buildings or sites from the
redevelopment authority and to borrow money from the authority for the purposes of
constructing, purchasing or leasing buildings or sites.

(e) Tt requires that the MPS board hold hearings on the report and that the board
submit the report to the senate and assembly education committees in addition to the
joint committees on finance. The draft also includes language describing the
“schedule” for the hearings on the report. Please review this language carefully,
because the instructions for this section were rather cryptic.

() Tt provides that if a member of the senate or assembly education committee
requests a hearing on the report, the member’s committee must hold such a hearing.

.9. The joint finance committee substitute amendment includes a provision
requesting the joint legislative council to conduct a study of the special transfer
program. If the council conducts the study, it must report its findings to the legislature
by January 1,20007 Do you want this amendment to postpone that date?

3. As menTizgr?éd above, this amendment authorizes the MPS board to lease
buildings or sites from the redevelopment authority. Because this authority isin direct
conflict with s. 119.16 (3) (b), stats. (which requires that “schoolhouses and the sites
on which they are situated” be the property of the city and that “...leases shall be made
to the city”), ] amended s. 119.16 (3) (b). OK?

4. Finally, please note that, as we have discussed, this amendment may be
vulnerable to a legal challenge based on article XI, section 3 (8), of the Wisconsin
Constitution. Under that provision, any school district incurring indebtedness must
levy an annual tax sufficient to pay the interest and principal on the debt. Because
MPS is not authorized to levy taxes, one could argue that it may not incur debt.
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However, in Libertarian Party v. State, 199 Wis.2d 790 (1996), the court determined
that a professional baseball park district could borrow money even though it lacked the
power to levy a tax because the district’s bonds were payable solely from a special fund
that did not include any property tax revenues. In the court’s view, an obligation
payable solely from such a fund is not a debt within the meaning of constitutional debt
limitations. Similarly, one could argue that under this amendment the obligation to
repay money borrowed from the redevelopment authority is not a debt within the
meaning of the constitution because the obligation is payable from state aid and not
from property tax revenues. '

Peter R. Grant
Managing Attorney
Phone: (608) 267-3362
‘ E—mail; Peter.Grant@legis.state.wi.us
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ASSEMBLY AMENDMENT ,
70 ASSEMBLY SUBSTITUTE AMENDMENT 1,
TO 1999 ASSEMBLY BILL 133 g}

i

J

At the locations indicated, amend the substitute amendment as follows:

1. Page 786, line 19: delete the material beginning with that line and ending
with page 788, line 24.

2. Page 788, line 25: substitute “(5r)” for “(5m)”.

3. Page 789, line 1: delete that line and substitute:

“66.431 (8r) FINANCING OF CERTAIN SCHOOL FACILITIES. (a) Legislative
declaration. The legislature determines that the development of new schools will
help alleviate the substandard conditions described in sub. (2) and will promote the
sound growth and economic development of cities and enhance the education of
youth in neighborhood settings. The legislature determines that the social and
economic problems sought to be addressed are particularly acute in more densely

populated areas. The legislature desires to make certain financing and economic

LRBb1715/# &~
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tools available in 1st class cities with the view that there are likely to be positive
statewide benefits in light of the impact that 1st class cities have on the economy and
welfare of the entire state.

(b) Bond issuance for school facilities. The authority of a 1st class city may issue
up to $170,000 in bonds to finance or refinance the development or redevelopment
of sites and facilities to be used for public instruction by the board df school directors
of the school district operating under ch. 119, including instruction in charter schools
that are instrumentalities of that school district, if all of the following apply:

1. The board of school directors of the school district operating under ch. 119
requests the issuance of the bonds to implement the report approved under 1999
Wisconsin Act .... (this act), section 9158 (7tw) (b).

2. The authority determines that the purposes of the financing are consistent
with the 1st class city’s master plan.

(c) Terms and conditions. The terms and conditions of bonds issued under this
subsection shall be those specified in sub. (5) (a) 4. except that it shall not be
necessary that the financed property be located in a project area or a blighted area.
The bonds may not have a maturity in excess of 20 years and may not be issued later
than the first day of the 60th month beginning after the effective date of this
paragraph .... [revisor inserts datel.

(d) Designation of special”.

4. Page 789, line 3: delete “s. 66.066 (2) (e)” and substitute “the resolution

authorizing the issuance of bonds under this subsection”.

5. Page 789, line 6: delete “described under sub. (5) (a) 4. d.”.

6. Page 789, line 13: delete lines 13 to 16 and substitute:
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“a. The extent to which and manner by which revenues of the school district

operating under ch. 119 are pledged to the payment of the bonds.”.
7. Page 789, line 19: after “annual” insert “pledged”.
8. Page 789, line 20: delete “of the authority” énd substitute “on the bonds”.
9. Page 789, line 24: substitute “()” for “(g)”.
10. Page 790, line 4: before “amount” insert “principal”.
11. Page 790, line 6: substitute “$170,000,000” for “$200,000,000”.
12. Page 790, line 11: delete “of bonds by the refunding bonds”.
13. Page 790, line 12: substitute “(j)” for “(g)”.
14. Page 790, line 13: delete “debt of the authority relating”.

15. Page 790, line 14: delete “to the bonds has” and substitute “bonds of the

authority issued under this subsection have”.
16. Page 790, line 15: substifute “bonds” for ‘;debt”.
17. Page 790, line 17: substitute “()” for “(g)”.
18. Page 790, line 22: substitute “(e)” for “(b)”.
19. Page 790, line 25: delete “described under sub. (5) (a) 4.”.
20. Page 791, line 1: delete “d.”.
21. Page 791, line 4: substitute “(f)” for “(c)”.

22, Page 791, line 5: after “authority” insert “for bonds issued under this

subsection”.
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23.

PG/MJL/MES:cmh;jf

Page 791, line 6: delete the material beginning with “bonds secured in”

and ending with “speéial debt service reserve fund” on line 7 and substitute “the

bonds”.

24, Page 791, line 8: substitute “the bonds, the purchase or redemption of the”

for “these bonds, the purchase or redemption of these”.

25.
26.
27.
28.
29.
30.
31.
32.

Page 791, line 9: on lines 9 and 10, substitute “the” for “these”.
Page 791, line 12: on lines 12 and 19, substitute “(h)” for “(e)”.

Page 791, line 20: substitute “(g)” for “(d)”.

Page 791, line 22: substitute “(h)” for “(e)”.

Page 791, line 23: after “bonds” insert “under this subsection”.
Page 792, line 1: substitute “(h)” for “(e)”.

Page 792, line 3: substitute “(h)” for “(e)”.

Page 792, line 6: delete “the bonds” and substitute “bonds under this

subsection”.

33.

34.

35.

36.

Page 793, line 5: substitute “(i)” for “(f)”. ‘
Page 793, line 9: substitute “()” for “(g)”.
Page 793, line 10: on lines 10 and 14, substitute “thy” for “(e)”.

Page 793, line 22: after “appropriation.” insert “This paragraph applies

only to bonds issued under, and in compliance with, this subsection.”.

37.

Page 1117, line 12: after that line insert:

“SECTION 2108g. 119.16 (3) (b) of the statutes is amended to read:
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PG/MJL/MES:cmh:jf
1 119.16 (8) (b) Schoolhouses Except as provided in par. (¢), schoolhouses and the
2 sites oﬁ which they are situated shall be the property of the city;but-ne, No site may
3 be purchased or leased and no schoolhouse may be constructed unless a resolution
4 therefor is duly adopted by the board. Deeds Except as provided in par. (), deeds of
5 conveyance and leases shall be made to the city.
6 SECTION 2108r. 119.16 (3) (c) of the statutes is created to read:
7 119.16 (3) (¢) If the redevelopment authority of the city issues bonds under s.
8 66.431 (5r), the board may lease buildings or sites from the redevelopment authority
9 or borrow money from the redevelopment authority for the purposes of par. (a).”.
10 38. Page 1130, line 9: on lines 9 and 13, delete “(5) (a) 4.” and substitute “(5r)”.
11 | 39. Page 1130, line 18: delete “DEBT SERVICE. The” and substitute “LEASE OR
12 LOAN PAYMENTS. If the”.
13 40. Page 1130, line 19: after “119” insert “leases buildings or sites from the
14 redevelobment authority of the city or borrows money from the redevelopment

15 authority of the city under s. 119.16 (3) (c), it”.

16 41. Page 1130, line 20: delete “pay debt service on bonds issued under s.
17 66.431 (5m)” and substitute “make lease payments or repay the loan”.
18 42. Page 1130, line 21: delete “pay the debt service” and substitute “make
19 lease payments or repay the loan”.
20 43. Page 1568, line 1: after “(b)” insert “and to the senate and assembly
21 education committees”.
22 44, Page 1568, line 13: after that line insert:

v
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“(am) Before submitting the report under paragraph (a) to the joint committee
on finance and the senate and assembly education conimittees, the board of schuol
directors shall hold hearings on the report. Each hearing shall consist of a general
listening session and a session at which goals and objectives are discussed. Once the
board has finalized its goals and objectives, the board shall solicit ideas on a plan to
implement the goals and objectives and then draft a plan for implementing the goals

and objectives.”.

45, Page 1568; line 16: after that line insert:

“bm) If a member of the senate or assembly education committees requests a
hearing within 30 days after submission of the report under paragraph (a), the
member’s committee shall hold a hearing on the report within 2 weeks after the

request.”.

(END)
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ASSEMBLY AMENDMENT ,

TO ASSEMBLY SUBSTITUTE AMENDMENT 1,
TO 1999 ASSEMBLY BILL 133

At the locations indicated, amend the substitute amendment as follows:

1. Page 786, line 19: delete the material beginning with that line and ending

with page 788, line 24.
2. Page 788, line 25: substitute “(5r)” for “(5m)”.

3. Page 789, line 1: delete that line and substitute:

“66.431 (br) FINANCING OF CERTAIN SCHOOL FACILITIES. (a) Legislative
declaration. The legislature determines that the development of new schools will
help alleviate the substandard conditions described in sub. (2) and will promote the
sound growth and economic development of cities and enhance the education of
youth in neighborhood settings. The legislature determines that the social and
economic problems sought to be addressed are particularly acute in more densely

populated areas. The legislature desires to make certain financing and economic
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tools available in 1st cl ss/ cities with the view that there are likely to be positive
statewide benefits in}lg/;t of the impact that 1st class cities have on the cconomy and
welfare of the entire state. |

(b) Bond issuance for school facilities. The authority of a 1st class city may issue

up to in bonds to finance or refinance the development or redevelopment

of sites and facilities to be used for public instruction by the board of school directors
of the school district operating under ch. 119, including instruction in charter schools
that are instrumentalities of that school district, if all of the following apply:

1. The board of school directors of the school district operating under ch. 119
requests the issuance of the bonds to implement the report approved‘ﬁnder 1999
Wisconsin Act .... (this act), section 9158 (7tw) (b).

2. The authority determines that the purposes of the financing are consistent
with the 1st class city’s master plan.

(¢) Terms and conditions. The terms and conditions of bonds issued under this
subsection shall be those specified in sub. (5) (a) 4. except that it shall not be
ﬁecessary that the financed property be located in a project area or a blighted area.
The bonds may not have a maturity in excess of 20 years and may not be issued later
than the first day of the 60th month beginning after the effective date of this
paragraph .... [revisor inserts date].

(d) Designation of special”.

4. Page 789, line 3: delete “s. 66.066 (2) (e)” and substitute “the resolution
authorizing the issuance of bonds under this subsection”.

D. Page 789, line 6: delete “described under sub. (5) (a) 4. d.”.

6. Page 789, line 13: delete lines 13 to 16 and substitute:
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“a. The extent to which and manner by which revenues of the school district

operating under ch. 119 are pledged to the payment of the bonds.”.

7. Page 789, line 19: after “annual” insert “pledged”.

8. Page 789, line 20: delete “of the authority” and substitute “on the bonds”.

9. Page 789, line 24: substitute “(j)” for “(g)”.

10.
11.
12.
13.
14.
15.

Page 790, line 4: 'before “amount” insert “principal”.

Page 790, line 6: substitute “$170,000,000” for “$200,000,000”.
Page 790, line 11: delete “of bonds by the refunding bonds”.
Page 790, line 12: substitute “(j)” for “(g)”.

Page 790, line 13: delete “debt of the authority relating”. |

Page 790, line 14: delete “to the bonds has” and substitute “bonds of the

authority issued under this subsection have”.

16.
17.
18.
19.
20.
21.
22.

Page 790, line 15: substitute “bonds” for “debt”.

Page 790, line 17: substitute “G)” for “(g)”.

Page 790, line 22: substitute “(e)” for “(b)”.

Page 790, line 25: delete “described under sub. (5) (a) 4.”.
Page 791, line 1: delete “d.”. |
Page 791, line 4: substitute “(f)” for “(c)”.

Page 791, line 5: after “authority” insert “for bonds issued under this

subsection”.
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23.

PG/MJL/MES:cmh:jf

Page 791, line 6: delete the material beginning with “bonds secured in”

and ending with “special debt service reserve fund” on line 7 and substitute “the

bonds”.

24. Page 791, line 8: substitute “the bonds, the purchase or redemption of the”

for “these bonds, the purchase or redemption of these”.

25.
26.
27.

Page 791, line 9: on lines 9 and 10, substitute “the” for “these”.
Page 791, line 12: on lines 12 and 19, substitute “(h)” for “(e)”.

Page 791, line 20: substitute “(g)” for “(d)”.

28. Page 791, line 22: substitute “Ch)” for “(e)".

29. Page 791, line 23: after “bonds” insert “under this subsection”.

30. Page 792, line 1: substitute “(h)” for “(e)”. |

31. Page 792, line 3: substitute “(h)” for “(e)”.

32. Page 792, line 6: delete “the bonds” and substitute “bonds under this
subsection”.

33. Page 793, line 5: substitute “(i)” for “(f)”.

34.
35.
36.

Page 793, line 9: substitute “(j)” for “(g)”.

Page 793, line 10: on lines 10 and 14, substitute “(h)” for “(e)”.

”~

Page 793, line 22: after “appropriation.” insert “This paragraph applies

only to bonds issued under, and in compliance with, this subsection.”.

37.

Page 1117, line 12: after that line insert:

“SECTION 2108g. 119.16 (3) (b) of the statutes is amended to read:



10

11

12

13
14
15

16
17

18

19

20

21
22

23

1999 — 2000 Legislature ~5- PO/MILMES et

119.16 (3) (b) Schoeolhoeuses Except rovided in par. (¢), schoolhouses and the

sites on which they are situated shall be the praperty of the city, but-ne. No site may

be purchased or leased and no schoolhouse may be constructed unless a resolution

therefor is duly adopted by the board. Deeds Except as provided in par. (c), deeds of
conveyance and leases shall be made to the city.
SECTION 2108r. 119.16 (3) (c) of the statutes is created to read:
- 119.16 (8) (c) If the redevelopment authority of the city issues bonds under s.
66.431 (5r), the board may lease buildings or sites from the redevelopmenf authority

or borrow money from the redevelopment authority for the purposes of par. (a).”.

38. Page 1130, line 9: on lines 9 and 13, delete “(5) (a) 4.” and substitute “(5r)”.

39. Page 1130, line 18: delete “DEBT SERVICE. The” and substitute “LEASE OR
LOAN PAYMENTS. If the”.

40. Page 1130, line 19: after “119” insert “leases buildings or sites from the
redevelopment authority of the city or borrows money from the fedevelopment
authority of the city under s. 119.16 (3) (), it”. |

41. Page 1130, line 20: delete “pay debt service on bonds issued under s.
66.431 (5m)” and substitute “make lease payments or repay the loan”.

42. Page 1130, line 21: delete “pay the debt service” and substitute “make
lease payments or repay the loan”.

43. Page 1530, line 23: substitute “2001” for “2000”.

44. Page 1568, line 1: after “(b)” insert “and to the senate and assembly
education committees”.

45. Page 1568, line 13: after that line insert:
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“(am) Before submitting the report under paragraph (a) to the joint committee
on finance and the senate and assembly education committees, the board of school
directors shall hold hearings on the report. Each hearing shall consist of a general
listening session and a session at which goals and objectives are discussed. Once the
board has finalized its goals and objectives, the board shall solicit ideas on a plan to
implement the goals and objectives and then draft a plan for implementing the goals
and objectives.”. |

46. Page 1568, line 16: after that line insert:

“(bm) If a member of the senate or assembly education committees requests a
hearing within 30 days after submission of the report under paragraph (a), the
member’s committee shall hold a hearing on the report within 2 weeks after the

request.”.

(END)



3. MPS Board - Hearing Schedule

A) General listening session

B) Goals and objectives

D) ldeas on plan to implement goals and objectives

E) Draft plan on implementation — may have alternatives ™~

@‘ C) Finalize goals and objectives

F) Final draft -

—

G) Plan to JFC .
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ASSEMBLY AMENDMENT,
TO ASSEMBLY SUBSTITUTE AMENDMENT 1,
TO 1999 ASSEMBLY BILL 133

At the locations indicated, amend the substitute amendment as follows:

1. Page 786, line 19: delete. the material beginning with that line and ending .
with page 788, line 24.

2. Page 788, line 25: substitute “5r)” for “(5m)”.

3. Page 789, line 1: delete that liﬁe and substifﬁte:

“66.431 (5r) FINANCING OF CERTAIN SCHOOL FACILITIES. (a) Legislative
declaration. The legislature determihes that the development of new schools will
help alleviate the substandard conditions described in sub. (2) and will promote the
sound growth and economic development of cities and enhance the education of
youth in neighborhood settings. The legislature determines that the social and
economic proﬁlems sought to be addressed are particularly acute in more densely

populated areas. The legislature desires to make certain financing and economic
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tools available in 1st class cities with the view that there are likely to be positive

- statewide benefits in light of the impact that 1st class cities have on the economy and

welfare of the entire state.

(b) Bond issuance for school facilities. The authority of a 1st class city may issue
up to $170,000,000 in bonds to finance or refinance the development or
redevelopment of sites and facilities to be used for public instrdction by the board of
school diréctors of the school district operating under ch. 119, including instruction

in charter schools that are instrumentalities of that school district, if all of the

following apply:

1. The board of school directors of the school district operating under ch. 119
requests the issuance of the bonds to implement the report approved under 1999
Wisconsin Act .... (this act), section 9158 (7tw) (b).

2. The authority determines that the purposes of the financing are consistent
with the 1st class city’s master plan.

(¢) Terms and conditions. The terms and conditions of bonds issued under this
subsection shall be those sﬁeciﬁed .iri sub. (5) (a) 4. except that it shall not be
n.ecessary that the ﬁhanced ﬁroperty be located in a project areaora blighied area.
The bonds may not have a maturity in excess of 20 years and may not beiissued later
than the first day of the 60th month beginning after the effective date of this
paragraph .... [revisor inserts date].

(d) Designation of special”.

4. Page 789, line 3: delete “s. 66.066 (2) (¢)” and substitute “the resolution

authorizing the issuance of bonds under this subsection”.

5. Page 789, line 6: delete “described under sub. (5) (a) 4. d.”.
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6. Page 789, line 13: delete lines 13 to 16 and substitute:

“3. The extent to which and manner by which revenues of the school district

operating under ch. 119 are pledged to the payment of the bonds.”.
7. Page 789, line 19: after “annual” insert “pledged”. ,
8. Page 789, line 20: delete “of the authr;»rity” and subs-titut'e “on the bonds”.
9, Page 789, line 24: substitute “()” for “(g)".
10. Page 790, line 4: before “amount” insert “principal”.
11. Page 790, line 6: substitute “$170,000,000” for “$200,000,000”.
12. Page 790, line 11: delete “of bonds by the refuridipg bonds”.
13. Page 790, lixge 12: substitute “(j)” for “(g)".
14. Page 790, iine 13: delete “debt of the authority relating”.

15. Page 790, line 14: delete “to the bonds has” and ‘substitute “bonds of the

authority issued under this subsection have”.
16. Page 790, line 15: substitute “bonds” for “debt”.
17. Page 790, line 17: substitute “G)” for “(g)".
18. Page 790, line 22: substitute “(e)” for “(b)”.
19. Page 790, line 25: delete “described under sub. (5) (a) 4.”.
20. Page 791, line 1: delete “d.”.
© 21. Page 791, line 4: substitute “(f" for “(c".

22. Page 791, line 5: after “authority” insert “for bonds issued under this

subsection”.
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23. Page 791, line 6: delete the material beginning with “bonds secured in”
and ending with “special debt service reserve fund” on line 7 and substitute “the

bonds”.

24. Page791,line8: substitutg “the bonds, the purchase or redemption of the”
for “these bonds, the purchase or redemption of these”. A |

25. Dage 791, line 9: on lines 9 and 10, substitute “the” for “these”.

2_6. Page 791, line 12: on lines 12 and 19, substifute “(h)” for “(e)”.

27. Page 791, line 20: substitute “(g)” for “(d)”. »

28. Page 791, line 22: substitute “(h)” for “(e)”. -

29. Page 791, line 23: after “bonds” insert “under this subsection”.

80. Page 792, line 1: substitute “(h)” for “(e)”.

31. Page 792, line 3: substitute “(h)” for “(e)”.

82. Page 792, line 6: delete “the bonds” and substitute “bonds under this
subsection”. |

33. Page 793, line 5: substitute “i)” for “(f)".

34. Page 793, line 9: substitute “()” for “(g)”.

85. Page 793, line 10: on lines 10 and 14, substitute “(h)” for “(e)”.

36. Page 793, line 22: after “appropriation.” insert “This éaragraph applies
only to bonds issued under, and in compliance with, this subsection.”.

377. Page 1117, line 12: after that line insert:

“SECTION 2108g. 119.16 (3) (b) of the statutes is amended to read:
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119.16 (3) (b) Schoolhouses Except as provided in par, (c), schoolhouses and the

sites on which they are situated shall be the property of the city;butne, Nosite may

be purchased or leased and no schoolhouse may be constructed unless a resolution

therefor is duly adopted by the board. Deeds E _ggmﬁﬂmy_dg_d__p&m_de_e_ds

conveyance and leases shall be made to the city.

SECTION 2108r. 119.16 (3) (¢) of the statutes is created to read:

119.16 (3) (c) If the redevelopment authority of the city issues bonds under s.
66.431 (51), the board may lease buildings or sites from the redevelopment authority
or borrow money from the redevelopment authority for the purposes of par. (a).”.

38. Page 1130, line 9: on lines 9 and 13, delete“(5) (a) 4 and substitute “(5r).

89. Page 1130, line 18: delete “DEBT SERVICE. The” and substitute “LEASE OR
LOAN PAYMENTS. If the”.

40. Page 1130, line 19: aﬁ;er “119” insert “leases buildings or sites from the
redevelopment authority of the city or borrows money from the redevelopment
authority of the city under s. 119.16 (3) (c), it”.

41 Page 1130, line 20: delete “pay debt service on bonds issued under s.
66.431 (5m)” and substitute “make lease payments or repay the loan

42. Page 1130, line 21: delete “pay the debt service” and substitute “make
lease payments or repay the loan”. |

(

43, Page 1530, line 23: substitute “2001” for “2000”..
44, Page 1568, line 1: after “b)” insert “and to the senate and assembly
education committees”.

45. Page 1568, line 13: after that line insert:
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“(am) Before sibmitting the report under paragraph (a) to the joint committee

on finance and the senate and assembly education committees, the board of school

¥ (N
directors shall hold hearings on the report; a general
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//46 Page 1568, line 16: after that line insert:

“(bm) If a member of the senate or assembly education committees requests a
hearing within 30 days after submission of the report under paragraph (a), the
member’s committee shall hold a hearing on the report within 2 weeks after the
request.”. |

(END)
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